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Among the corporations that retired their preferred stock during the late
1930's were the following: Black and Decker Manufacturing Co., 8 per cent
cumulative preferred stock, par $25, redeemed at $27; Allen Industries, Inc.,
$3 cumulative preference stock, at $40; J. C. Penney Co., 6 per cent, at 103;
Bohn Aluminum and Brass Corp., 8 per cent, at 105; Arrow Hart and
Hegeman Electric Co., 6% per cent, at 108; American Steel Foundries, 7
per cent, at 110; Walgreen Co., 6V2 per cent, at 113; Chrysler Corp., 7 per
cent, at 115; Standard Brands, Inc., 7 per cent, at 120; Fiberloid Corp,, 7
per cent, at 125.
Some redemption plans are not so simple as the use of treasury cash.
The American Rolling Mill used bank loans to retire its 6 per cent preferred
stock, refunding such loans from a later issue of serial preferred stock.
Standard Brands, Inc., incurred bank loans to retire its preferred stock at
120. A month later it sold $4.50 cumulative preferred stock at 95, using a
part of the proceeds to retire its bank loans. The U.S. Pipe and Foundry
Co. liquidated its bank loans, created to retire its preferred stock, from the
proceeds of the sale of 3% per cent convertible debentures.
Parent companies take advantage of favorable money markets to redeem
the preferred stocks of their subsidiaries. The Wayne Pump Co. retired the
5 per cent cumulative preferred stock of the Wayne Co. in 1936, In the
same year, R. H. Macy and Co., Inc., redeemed at 110 the 6% per cent
preferred stock of L. Bamberger and Co. and the 7 per cent preferred stock
of Lasalle and Koch Co. The Standard Oil Co. of New Jersey sold 25-year
3 per cent debentures to enable its subsidiary, the Standard Oil Export Corp.,
to redeem 5 per cent preferred stock at 110.
The 7 per cent cumulative preferred stock of the Parker Rustproof Co.
is redeemable at par on Aug. 23,1946, but the company has the option of
retiring it at any time by purchase in the open market. The par value of
this stock is $10 a share. In the annual report of the company for 1936,
the directors made the following offers for this stock (plus accrued dividends
in all cases):
Feb. 23, 1937 ....................................................  $13.30
Aug. 23, 1938 ....................................................    12.82
Aug. 23, 1941 ....................................................    11.84
Aug. 23, 1944 ....................................................    10.77
Aug. 23, 1946 ....................................................    10.00
Adjustment in prices will be made in interim periods to conform to a
3 per cent yield basis. The report states that all stock not voluntarily
surrendered prior to Aug. 23,1946, will be called at par on that date. With
the 8 per cent cumulative preferred stock of the Weill (Raphael) and Co.
eligible for retirement at 110 in 1938, the company offered $118 per share
in 1937, It had built up a reserve for preferred-stock-redemption premium
sufficient to retire a majority of the preferred stock at $118.